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Executive assessment

A temporary extension is the largest individual scenario in our federal outlook. Businesses should also
prepare for a substantial risk that restrictions take effect. The December deadline is an opportunity for
legislative action, not an assurance of relief.

Outcome by December 11, 2026 Analyst estimate

Temporary extension 45%
Federal reform enacted 15%
Restrictions take effect 40%

Forecast caveat: These are subjective analyst estimates, not statistically calibrated probabilities, polling,
legal conclusions, or source supplied forecasts. They total 100%. If reform and an extension both pass,
classify the outcome as reform when it creates an operative replacement pathway for covered beverages. An
extension alone remains the extension scenario. A later implementation schedule must be evaluated from
enacted text.

Two federal dates require separate planning

Public Law 119-37, section 781, originally makes the amended hemp definition effective 365 days after
November 12, 2025. Public Law 119-103, section 2019, delays most provisions until December 11, 2026, but
retains the earlier treatment of specified products containing cannabinoids incapable of natural production by
the plant. Review the exact exclusions against each ingredient and product. Do not treat the delay as a
blanket exemption for every formulation.

The final product exclusion includes greater than 0.4 mg combined total per container of total
tetrahydrocannabinols, including THCA, and specified other cannabinoids with similar effects. This is a
container threshold, not a serving allowance or a statement that every product below it complies with all
federal requirements.

1. Public Law 119-37, section 781 (139 Stat. 559 to 562)

2. Public Law 119-103, sections 106 and 2019, approved September 2, 2026
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https://www.govinfo.gov/content/pkg/PLAW-119publ37/html/PLAW-119publ37.htm
https://www.govinfo.gov/content/pkg/PLAW-119publ103/html/PLAW-119publ103.htm

Federal outlook: three scenarios

1. Temporary extension | 45%

Congress enacts an applicable postponement before the relevant deadline without establishing a durable
replacement framework. A funding measure is a plausible vehicle because the current funding endpoint is
December 11. This is an inference about legislative opportunity. A funding extension without hemp language
would not itself postpone hemp restrictions. No duration for another extension is assumed.

Business response: Preserve flexibility in purchasing and production. Confirm which provisions and
products the enacted extension actually covers before changing operating plans.

2. Federal reform | 15%

Congress enacts a replacement regulatory pathway for covered beverages by December 11. H.R. 10079,
the Beverage Regulatory Parity Act, was introduced August 10, 2026. Its introduced text proposes relief from
the container restriction for qualifying beverages and regulatory requirements. H.R. 9830, the Lawful Hemp
Protection Act, was introduced July 22. On October 8, the official Congress.gov overview pages showed both
bills as Introduced, with committee referrals as the latest actions on those respective dates. Neither tracker
showed chamber passage or enactment. These proposals do not provide current permission.

Business response: Map proposed requirements to formulation, testing, labeling, permits, distribution, and
taxes. Do not incur implementation costs assuming the introduced language will become law unchanged.

3. Restrictions take effect | 40%

No applicable extension or operative replacement is enacted by the deadline. Many current THC beverages
lose federal hemp status. State systems may continue to authorize particular products under state law, but
that does not establish federal legality. Congress may revisit the rules later. There is no verified basis to
promise reversal within one quarter or to characterize the industry as too large to fail.

Business response: Identify exposed stock, contracts, and interstate routes. Obtain product and jurisdiction
specific advice before relying on state authorization or restructuring operations.

What would change the assessment

Reassess when enacted language changes a date or exemption, leadership schedules a floor vote, a
committee reports a relevant bill, or official agency guidance changes the operational consequences. Record
the evidence and revised weights. Advocacy statements alone should not be treated as passage. The
45/15/40 allocation is judgment based; no quantitative model establishes the exact weights. Maintain a dated
forecast record rather than implying validated prediction accuracy.

3. H.R. 10079, introduced text (proposal)
4. H.R. 9830, introduced text (proposal)
3a. H.R. 10079 official status, checked October 8

4a. H.R. 9830 official status, checked October 8
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https://www.govinfo.gov/content/pkg/BILLS-119hr10079ih/pdf/BILLS-119hr10079ih.pdf
https://www.govinfo.gov/content/pkg/BILLS-119hr9830ih/pdf/BILLS-119hr9830ih.pdf
https://www.congress.gov/bill/119th-congress/house-bill/10079
https://www.congress.gov/bill/119th-congress/house-bill/9830

Congressional timing and political caveats

The Senate calendar lists November 23 to 27 as a state work period and December 21 to 31 as another.
Late November and early December therefore offer a potential legislative window, subject to schedule
changes and actual floor activity. The House majority leader has published a 2026 calendar, but a scheduled
session is not a promise of action on hemp. Verify both chambers' daily schedules before issuing a time
sensitive alert.

November 30 to December 11 is a planning window, not the final possible moment of the legislative session.
Later legislation could still change policy after a disruption. The November 3 midterms precede late
November and December negotiations, so action then cannot directly earn votes in an election already held.
Constituent jobs and commercial exposure are plausible incentives, not verified motives or commitments by
specific lawmakers.

5. Senate tentative 2026 legislative schedule

6. House majority leader, 2026 calendar announcement

State frameworks: continuity does not remove federal exposure

Minnesota | Official agency guidance. OCM states that the federal definition change does not itself change
Minnesota's LPHE definitions or state authorization. It warns that federally noncompliant products can face
banking, payment, tax, and interstate commerce consequences. Existing import and export endorsements
were enacted under the earlier federal definition. Review inventory, endorsements, and distribution with
counsel.

Tennessee | Existing licensed framework. TABC's FAQ describes regulation under Public Chapter 526
beginning January 1, 2026. From July 1, licensed retailers may obtain covered products only from licensed
wholesalers. This is a state channel requirement, not an exemption from the federal definition. Recheck
supplier, wholesaler, retailer, product, and tax requirements for the intended transaction.

Kentucky | Enacted state framework. The legislature's SB 202 record describes a cannabis infused
beverage system with health and alcohol authorities, potency controls, and licensing requirements. A
compliant state pathway does not eliminate federal exposure. Confirm the current statutes and implementing
regulations before selecting a distribution route.

7. Minnesota OCM, Federal Hemp Changes
8. Tennessee ABC, official FAQ

9. Kentucky legislature, SB 202 enacted summary
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https://www.senate.gov/legislative/2026_schedule.htm
https://scalise.house.gov/press-releases/Scalise-Releases-2026-House-Calendar
https://mn.gov/ocm/businesses/resources/hemp/federal-hemp-changes.jsp
https://www.tn.gov/abc/public-information-and-forms/frequently-asked-questions.html
https://apps.legislature.ky.gov/record/25rs/sb202.html

Action register: what to assemble and decide

Quality and regulatory | Before the next production commitment. Assemble a SKU register with
cannabinoid identity, ingredient origin and manufacture method, container total, lot COA, and the section 781
exclusion to review. Flag November 12 and December 11 exposure separately. Decision: which formulations
require counsel review before another run? Sources 1 and 2.

Operations and finance | Before accepting stock beyond the transition. List open purchase orders,
production slots, stock by lot, expiry dates, return rights, and distributor commitments. Decision: which
commitments can be reduced, deferred, or made conditional without assuming congressional relief? These
are planning checkpoints, not added legal deadlines.

Compliance and sales | Before each affected interstate shipment. Record origin, destination, product,
state license or endorsement, and route. Review federal status separately from state authorization. Decision:
which routes need a documented legal assessment? Minnesota import/export endorsements deserve
particular review. Sources 1, 2 and 7.

Regulatory lead | Weekly and after a material event. Check enacted law, official bill status, agency
notices, and relevant court orders. Record the exact provision, effective date, reviewed version, and
evidence behind any forecast revision. Decision: what changed since the last issue, and what action does it
require? No change must be reported honestly.

Publication method and limits

Public statutes, bill text, calendars, and state materials were reviewed October 8, 2026. Requirements,
guidance, proposals, and analyst judgment are distinguished. Coverage is selective. Linked sources support
facts, not forecast probabilities.

For information and business planning, not legal advice, product approval, or guaranteed compliance. This
baseline sample establishes context. Future issues will identify new developments, approaching deadlines,
and action register changes. Recheck sources at publication.

Founding subscription

$29 per month. Weekly federal and selected state regulatory reports, operational implications,
implementation deadlines, primary source links, and supplemental alerts for material developments.
Coverage starts with federal policy, Minnesota, Tennessee, and Kentucky. Month to month subscription; the
checkout must disclose renewal and cancellation terms before activation.

Malik Appleton

Trained scientist and healthcare professional with cannabinoid industry experience since 2018, spanning formulations, regulatory
documentation, quality, and manufacturing, with a primary focus on beverages.
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